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Fri Mar 30, 2012 1:02pm EDT 

* FTSEurofirst 300 up 0.9 pct, Euro STOXX 50 up 1 
pct

* FTSEurofirst 300 records best Q1 since 2006

* Mining and steel stocks jump on rising base metal prices

By Harro Ten Wolde

FRANKFURT, March 30 (Reuters) - European share prices snapped a 

three-day losing run on Friday to end the first three months of the year up 

6.8 percent, the biggest first-quarter gain since 2006, after euro zone 

finance ministers agreed to boost rescue funds for the member nations.

Mining and steel stocks led the risers, with Anglo American and 

ArcelorMittal both up 1.7 percent, boosted by rising base metal prices.

Auto stocks - the best performing sector so far this year with a gain of 

nearly 30 percent - also featured among the biggest gainers on Friday, with 

Daimler adding 2.4 percent and BMW 2.8 percent.

The FTSEurofirst 300 index of top European shares ended up 0.9 percent 

at 1,069.03 points, while the blue chip Euro STOXX 50 won 1 percent at 

2,477.28 points.

Around Europe, UK's FTSE 100 index was up 0.5 percent, France's CAC 

40 up 1.3 percent and Germany's DAX index up 1 percent, enjoying its 

strongest first-quarter performance since 1998.

"The quarter comes to an end with a positive finish for European equities, 

maintaining their presence in the recent range, albeit near the bottom," said 

Will Hedden, sales trader at IG Markets.

Investors' focus was back on euro zone politics, with euro zone finance 

ministers agreeing on a temporary increase in their financial rescue 

capacity to prevent a new flare-up of the region's sovereign debt crisis.

"If the fourth quarter of 2011 saw Italy holding the spotlight, and the first 

quarter of this year was Greece's time, it looks like Spain will be carrying 

the weight of euro zone expectation in the second quarter," Hedden said.

Spain announced deep cuts to its central government budget on Friday, 

targeting savings of 27 billion euros ($36 billion)for the rest of 2012 from the 

central government budget, equivalent to around 2.5 percent of gross 

domestic product.

Investors' risk appetite, measured by the Euro STOXX 50 volatility index 

known as the VSTOXX, sharply recovered, with the VSTOXX falling 11 

percent, to 22.55.

For Valerie Gastaldy, head of Paris-based technical analysis firm Day By Day, the fact that implied 

volatility remains relatively low despite the two-week pullback shows that investors are increasingly 

complacent.
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"The bullish crowd is coming back to the market at these prices. There is now a widespread belief 

that the market is bullish and will rise to new highs," she said.

Still Gastaldy cautions for too much optimism. "We're very conservative, and take on very little risk. 

We'll use short stop-losses and we won't let positions run for long."

Fawad Razaqzada, Market strategist at GFT Markets is also cautious. "Chart-wise, the major 

indices look overbought," he said. "While the low volumes suggest that the buyers lack conviction. 

Nevertheless, irrespective of the latest economic data, the market pushes higher, seemingly 

convinced that central banks will continue to provide fresh stimulus," he added.

����������	 
�������	����	����������	���������	���

Videos you may like:

From around the web: 

Trustee to Seize and Liquidate Even the Stored Customer Gold and Silver Bullion 
From MF Global (Jesse's Café Américain) 
China’s Population Crash Could Upend U.S. Policy (Bloomberg.com) 
Gas Prices Are Falling, And You May Not Like The Reason (The Big Picture) 

[?]

Comments (0)

Iran attack decision nears, Israeli 
elite locks down167

Exclusive: U.S. lets China bypass 
Wall Street for Treasury orders135

Obama presses ailing Europe to 
focus on growth116

UPDATE 2-China Q1 GDP eases to near 3-yr low, soft patch persists
Apr 13, 2012

Hong Kong shares slide as Sun Hung Kai dives; China up
Mar 30, 2012

Hong Kong shares suffer 4th straight loss, Sun Hung Kai falls again
Apr 2, 2012

A look at the UK’s most 
beautiful face
Thu, May 10 2012

Euro zone economy praying 
at the German altar
Tue, May 15 2012

Euro zone in 'mild' recession
Thu, Feb 23 2012

Page 2 of 4European share prices end best Q1 in six years | Reuters

22/05/2012http://www.reuters.com/article/2012/03/30/markets-europe-stocks-idUSL6E8EU5592...



Ads by Marchex

This discussion is now closed. We welcome comments on our articles for a 
limited period after their publication.

 

CONTINUE READING

OECD sees euro crisis 
threatening world recovery 
PARIS - The United States and Japan are 

leading a fragile economic recovery among 

developed countries that could yet be blown off 

course if the euro zone fails to contain its flaring 

growth crisis, the OECD said on Tuesday. 

| Video 

TOP NEWS 

Exclusive: U.S. lets 
China bypass Wall 
Street for Treasury 
orders 
NEW YORK - China can now 
bypass Wall Street when buying 

U.S. government debt and go straight to the U.S. Treasury, in 
what is the Treasury's first-ever direct relationship with a 
foreign government, according to documents viewed by 
Reuters.

Exclusive: U.S. envoy to Afghanistan to step down 
shortly 

SpaceX rocket lifts off for space station trial run 

» More Top News

TOP VIDEOS 

OECD Padoan: Global 
economy worse now than 5 
years ago 

Reuters Today: EU talks the e-bond talk, must walk the 
walk 

» More Top Videos

MOST POPULAR

Jessica's got to connect to win, says "Idol" mentor 
Iovine 

Insight: Morgan Stanley cut Facebook estimates 
just before IPO |  

McDonald's Vandalized: Onions on Burgers Send 
TN Men on McRampage 

Exclusive: U.S. lets China bypass Wall Street for 
Treasury orders 

"House" bows out with a funeral and plenty of 
twists 

Nasdaq seen struggling with aftermath of Facebook 
IPO |  

ANALYSIS & OPINION

An American 
intervention gone partly 
right
By David Rohde
Bosnia offers lessons for American 
officials as they wrestle with violence 

in Syria, volatile post-Arab Spring transitions and 
Afghanistan. Stopping the killing proved easier than 
expected, but halting corruption and sparking growth proved 
vastly more difficult.  Commentary 

Davis: Our Afghan strategy has failed

» More Analysis & Opinion

TODAY IN PICTURES 

View Slideshow

Editor's Choice 
Our best photos from last 24 hours.

US Indices 

DOW
135.10
12,504.48
+1.09%

NASDAQ
68.42
2,847.21
+2.46%

S&P 500
20.77
1,315.99
+1.60%

TR US 
INDEX
2.01
119.33
+1.72%

Int'l 
Indices 

» Markets

NIKKEI
8,729.29

HANG 
SENG
19,039.15

MARKETS

 Back to top

Reuters.com Business Markets World Politics Technology Opinion Money Pictures Videos Site Index

Legal Bankruptcy Law California Legal New York Legal Securities Law

Support & Contact Support Corrections

Connect with Reuters Twitter  Facebook  LinkedIn  RSS  Podcast  Newsletters  Mobile

About Privacy Policy Terms of Use AdChoices Copyright

Our Flagship financial 
information platform 
incorporating Reuters 
Insider

An ultra-low latency 
infrastructure for 
electronic trading and 
data distribution

A connected approach 
to governance, risk and 
compliance

Our next generation 
legal research platform

Our global tax 
workstation

Thomsonreuters.com

About Thomson Reuters

Investor Relations

Careers

Contact Us

 

Thomson Reuters is the world's largest international multimedia news agency, providing investing news, world news, business news, technology news, headline news, small business news, news alerts, personal 

finance, stock market, and mutual funds information available on Reuters.com, video, mobile, and interactive television platforms. Thomson Reuters journalists are subject to an Editorial Handbook which requires 

fair presentation and disclosure of relevant interests.

NYSE and AMEX quotes delayed by at least 20 minutes. Nasdaq delayed by at least 15 minutes. For a complete list of exchanges and delays, please click here.

 

EDITION: U.S.

Page 3 of 4European share prices end best Q1 in six years | Reuters

22/05/2012http://www.reuters.com/article/2012/03/30/markets-europe-stocks-idUSL6E8EU5592...



Page 4 of 4European share prices end best Q1 in six years | Reuters

22/05/2012http://www.reuters.com/article/2012/03/30/markets-europe-stocks-idUSL6E8EU5592...


